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The Mandatory Provident Fund Schemes Authority ("MPFA") issued a Code on Disclosure for
MPF Investment Funds ("the Code") in June 2004 to enhance the transparency of fees and
charges and performance through improvements to the disclosure of information about MPF
funds. The Code aims ot presenting scheme members with clearer and easier4o-understand
information on MPF performance. While periodic indicators often provide us with a simple
snapshot of fund performance over a brief period, members need to take a broader view on
their investmenis fo consider other factors including long-term returns, costs and volafility of
fund performance.

According to the Code, frustees are required fo prepare and make available a "Fund
Performance Fact Sheet", at least twice a year, to all their members. The fund performance
fact sheet provides basic level of information about the investment funds and must include,
amongst others, "Fund Performance Information”, "Fund Risk Indicators” and "Fund
Descriptor”.

In order to have an industry-wide standard on preparing, calculating and presenting the
information for the above mentioned items, the Hong Kong Trustees' Association and the
Hong Kong Investment Funds Association have jointly issued the Indusiry Performance
Presentation Standards. MPFA has recognized the Standards to be effective from 1 July
2005.

Fund Performance Information

This lists the annualized rate of refurn for each investment fund over the periods of 1, 5, 10
years and since launch. The information is useful for evaluating past performance of the fund
over the period specified. However, other faciors, such as the then market and economic
conditions, risk level, efc should also be iaken info account when comparing performance
across funds.

Fund Risk Indicator

Funds with performance history of 3 years or more are
required fo disclose the annualized standard deviation
based on the monthly rates of return of the fund over the
past 3 years. The indicator measures the volatility of the
fund return. Generally speaking, higher volafility
represenls a greater risk that the fund price will move up
or down in the short ferm. Lower volatility means that the
fund price is likely to be more stable. Therefore, scheme
members should utilize this indicator in accessing the
level of risks across funds in a scheme.

Fund Descriptor

This is a short statement represenfing the characteristics

of the underlying investment of the fund set out in the

investment objectives and policy in the offering

document. The fund descriptor should be based on the

types of assets that predominate and the geographic region in which the fund invests. For
example, for a fund that is an equity fund investing no less than 70% of fund assests in Asia
[ex-Japan) is presented as "Equity Fund [Asia exJapan)'. Information provided would
facilitate comparison of funds.

It is worthy to note that varied performance for different types of funds over a series of market
condilions highlights the need for members to take charge and plan their asset allocation with
care. The equity market is more volafile and while it presents a greater upside potential than
the bond market which generally offers stability in return for relatively lower returns, members
must also recognise the downside risks associated with equities. It is hence desirable to adopt
an asset allocation strategy that is consistent with your risk tolerance, investment goals and
objectives.

All rights reserved by Bank Consortium Trust Company Limited.
HBEAERL TEEFE -

BHEAREHASER(IREA])R2004%F6
Agf(BRSREESHRETA) ([ (T8 1)
ERNERRSESNREEE  UHHNESER
A-WRERASANERE - Z(FRADMWEN
RUARHANAANH AR BRREMEREES R
ENRA URENEBERRESERENMNE
REin  EREARZERNAEZANRE BFF
ERtARNRAEE  AEXRESRBNRES °

BRERNH(IA)  BRALESFRELIRUNG
EEXRARE] YPMAEHAARM - EEX
ERGEREARRESHELRSE YRAFESR
RER) - [ExEREC RMESREHEE] F -

RTERRUG-NERGY  HERREU LER
Ex BERRACEREFERELS QS HESBIET
[BERBRAER]  FRERCERERAT

¥H2005F7 A1 A BEY -

ESRBAH

A ESARAESE 1S - 558 - 105MREE

SEEAENFECLER  SESHAMTLEES

EBEREENMNRERE - AN LBRFEEEH

RRERN ERZEHMEE MEHFOHR &
BRARBBEES -

EZeRRAT
REAIEGULRELENES
SABBEBRESTEBEIFNSAE
RESHENFELREE - BERT
FMEEEHRNKERE - —BRAS - B
EAE BRESESEEEANLH
FTHOARERX - RIEREAR
TEETNEBBARE - Bt 58
RAEFASEETRTEHAS
HESNEBKTE -

EeMUHEE

ERMANREEMABERES

EHXMA - FHRTERANBEEN

itk - BERBRECEUFRRENE
EXFARUERES - M- BRRESRETIH
T0%MEERTM(AEERS) ZESBEHEEAR
FEE (TN (AXRA) | - SERRREHRESNL
ETRARENES -

ERIENE EFENTRT  FRRANEER
Rf—- BEURBFREEHEMTRNRESH -
RETE-REARBEMAERENCE BT
ERRARAED  REABLESHED  BFA
BEATHAR -Alt  REFKREAATRENE
BEENRRAR RHTREIHRE  FRHAE
BREZE -




